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SUBJECT: ROMANIAN PURCHASE OF MEDIUM-RANGE AIRCRAFT 

1. AT OCTOBER 31 MEETING WITH DOUGLAS REPRESENTATIVES 
HAGE AND DICKMAN (ATTENDED ALSO BY AMBASSADOR), 
PRESIDENT CEAUSESCU TOLD THEM THAT BAC AND BOEING 
OFFERS ON MEDIUM-RANGE AIRCRAFT WERE MORE 
ADVANTAGEOUS THAN DOUGLAS PROPOSAL BECAUSE FORMER 
INCLUDED SUBSTANTIALLY LARGER COMPONENTS DEVOTED TO 
AIRCRAFT PRODUCTION IN ROMANIA. CEAUSESCU ALSO CON- 
FIRMED THAT FINAL DECISION WOULD BE MADE IN THE 

NEXT FEW DAYS. 

2. AFTER HAVING INITIALLY DECLINED INVITATIONS 
TO DINNER LAST NIGHT HOSTED BY HAGE, AT LAST 
MOMENT THERE OCCURRED RASH OF ACCEPTANCES 
INCLUDING PRESIDENTIAL COUNSELOR PUNGAN, MINISTER 
FOREIGN TRADE NICOLAE, TAROM DIRECTOR, GENERAL 
DUMITRU BALAUR AND DEPUTY DIRECTOR GENERAL, AIJRFT, 
REICAN. WE AND DOUGLAS ASSUME CHANGE IN ATTENDANCE 
PROBABLY BASED ON DIRECT ORDER FROM CEAUSESCU. 
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3. DURING TOAST BY NICOLAE, HE MADE SEVERAL 
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ELLIPTICAL REFERENCES TO POSSIBILITY DOUGLAS MIGHT NOT 
WIN AIRCRAFT CONTRACT, BUT EXPRESSED CLEAR HOPE GOR 
WANTED TO ESTABLISH A LONG-TERM (UNDEFINED) RELATION- 
SHIP WITH DOUGLAS. HAGE POSTPONED DEPARTURE TODAY IN 
ORDER MAKE FINAL PITCH TO NICOLAE. HIS ASSOCIATES 
CONTINUE EXPRESS OPTIMISM THAT DOUGLAS CHANCES HAVE 
MARKEDLY IMPROVED IN RECENT WEEKS, BUT HAGE TOLD DCM 
HE THINKS GAME LOST. 

BARNES 
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